


Satisfy your greedy knowledge
answers to be compulsively devoured within

Whose wife was awarded the largest divorce settlement in history-
$950 million plus property?
(see page 168)

What billionaire installed a pay telephone in his mansion for use by
his guests and put locking devices on all other phonesin his house?
(see page 229)

Who transformed his six Rolls Royces into garbage trucks and
why?
(see page 113)

Who responded to a bank official’s letter offering assistance by
writing, "Frankly, the best assistance you can give meis to steal
some money from the account of one of your richer clients and
credit it to mine'?
(see page 63)

What spectacular swindle caused Barbara Walters, Alan Alda,
Barbra
Streisand, the chairmen of Pepsico, Citicorp, and Genera Electric to

collectively lose hundreds of thousands of dollars?
(see page 195)

What private party was held in 62 tents spread over 160 acres
at acost of $100 million?
(see page 124)

What cosmetics company manufactured a mascara
containing real cashmere?
(see page 166)
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Greed isgood! Greed isright! Greed works!
Greed will savethe U.S.A.!
MICHAEL DOUGLAS,
in his Academy Award-winning
performance as Gordon Gekko in
Wall Street (1987)

Where there istoo much,
something is missing.
LEO ROSTEN, author



PROLOGUE

A teenager who was learning in school about money and ethics in the
working world asked his merchant father to explain the term "business
ethics."

"Well, son," said the father, "suppose a customer buys a $100 item in
my store with a shiny new $100 bill. As he leaves the shop, 1 suddenly
realize he gave me not one but two $100 bills that are stuck together.

"Now it becomes an issue of business ethics. 1 must ask myself, *Should
| tell my partner? "

Money. It does strange things to us.

Among the passions, the lust for money is supreme. Unlike sexua
lust, the mania for money can be constant and unending. Not even old
age assuages it. Age may even increase the interest and concern about
money and what it can buy.

And greed seems to be escalating in our day, with many referring to
the 1980s as the Decade of Greed, athough what came before and after
show human nature to be little different in other times.

But what is seemingly different today is both the widespread outburst
of greedfrom the proliferation of $80,000 autos an d $10,000 wrist-
watchesand the increasing reaction of horror to su ch needless or over-
done displays of consumption.

And what is also different is the growing disparity between the
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PROLOGUE

haveswho have even more than before and want till moreand the
have-littles and the have-notswho have increased i n numbers but little
else.

What is this need fed by greed? Why are some individuals propelled
to accumulate ever more money and acquire ever more possessions with
that money? And athough wealth is not itself a sign of greed, what is
done or not done with that wealth often is. In too many instances, people
seem driven to amass more money than they can ever intelligently
spendand prove it by making lavish, unintelligent  expenditures. The
evidence of our timesis clear: It isgreed at any speed.

This book explores this phenomenon of money lust and the odd ways
mankind deals with dollars. It shows the unusual, fascinating, humorous,
ironic, and yestragic aspects about greed. Also on display is a galery
of the greedy, along with facts, stories, anecdotes, studies, statistics, and
quotes about how humanity has worked for, fought over, and abused
money. Here, too, are some of the more unusual psychological aspects of
money maniaextending even to those who in their mi serliness are un-
able to properly enjoy their wealth.

And though The Complete Book of Greed* is certainly not intended
to be a self-help book, it looks at some of the ways in which people can
put the drive for money and possessions into perspective for a healthier
lifestyle. But despite the ability of many to control this maor human
foible, the message is clear: with mankind, when it comes to material
gain, excess marks the spot.

*A word about the title of this work. No book can ever be complete about any subject.
The reference to 'complete’ in the title marks the author's attempt to cover his topic
extensively in a greedy pursuit of having it alla frustrating and ultimately unachievable
goal whether it's in daily living or book writing. The author, though, hopes the result is
comprehensive if not complete.
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O, Lord, thesin,
Done for the
thingsthere's

money in.

JOHN MASEFIELD
(1878-1967), poet
laureate of England

C H AP TE R |

IN PURSUIT
OF EXCESS:

THE PLIGHT OF THE GREEDY
IN HISTORY

Eve and then Adam wanted more. Cain, their
son, coveted what his brother Abel had and
got branded for life for his murderous greed.
The pharaohs built massive buria crypts
caled pyramids and filled them with all man-
ner of gold in hopes of literally taking it with
them.

Babylonian emperors, Roman caesars,
Spanish monarchs, French kings, English roy-
alty, Russian czars, Persian shahsthey all
pursued extravagant lifestyles and built costly
monuments to themselves that eventually led
to their demise or their country’s dissolution.
Gold and silver proved to be very precious
metals to these leaders, but their subjects have
proven to be no less enthralled. Diamonds and
furs, gilded mansions and glistening pearls,
sumptuous banquets and deek yachtsall
have fascinated all manner of mankind
through the ages, and the lustful, mindless, of-
ten self-destructive pursuit of these luxurious
items has been fueled by greed.

17



THE COMPLETEBOOK OF GREED

Avariciousness has been with humanity since the beginning of time.
Greed is considered one of the seven deadly sins. Harvey Cox, a theo-
logian at Harvard University, has pointed out that "virtually every relig-
ious tradition |1 know of agrees' that greed is to be opposed. "The Hebrew
prophets were intense about it, and there's sharp epression in the Gos-
pels."

Even so, the intriguing aspect about greed is that it fosters numerous
reactions. Some religious leaders, for instance, have even found redeem-
ing factors in the pursuit of wealth. Bishop Lawrence, the leader of the
Episcopal Church at the turn of the century, proclamed in a now famous
statement: "Godliness is in league with riches; it is only to the moral man
that wealth comes." Of course, at the time one of Bishop Lawrence's
parishoners in his New York congregation was the weathy financier J. P.
Morgan. The early America of Puritan times was also enamored of the
accumulation of worldly possessions, terming it a sign of grace. "The love
of property to a certain degree seems indispensable to the existence of
sound morals," declared the president of Yale in 1795. But ill, greed
unbridled, covetous, grasping has always been seen  as corrupting.

Although the avaricious can be found in al periods, some ages have
erupted with more widespread greed than otherssuch as the Gilded Age
in the America of the latter part of the nineteenth century, the Roaring
Twenties in the early part of this century, and the Decade of Greed, as
it is now widely referred to, of the 1980s. Interestingly, with such con-
spicuous displays of consumption have usually come reactions in the fol-
lowing decades, as can be seen in the economic downturn in the America
of the 1890s, the stock market crash of 1929 followed by the Depression
in the 1930s, and the recession and belt-tightening of the 1990s. It is as
though the excesses that fuel greedand that in tur n greed feedslead
eventually to a shaky economic situation, which in turn creates a reaction
of shame and sanity that counterbal ances greediness.

We begin our excursion into how greed affects so much of our lives
by looking at various occasions in history when this compulsion has been
an important factor.

The Rulers Who Tried to Take It with Them:
The Pharaohs and Their Pyramid Scheme

"At first | could see nothing . . . but presently, as my eyes grew ac-
customed to the light, details of the room within emerged slowly from
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When King Tut’s 3,300-year-old tomb was discoveredin 1922, it revealed a
sumptuous display of gold treasures. As with the other pharachs who tried to take it
with them, King Tut had a gilt complex.



THE COMPLETEBOOK OF GREED

the mist, strange animals, statues and gold everywh ere the glint of
gold."

This is how Howard Carter, a British archaeologist, writes about his
discovery in 1922 of what has been caled one of the greatest archaeo-
logical finds ever madethe 3,300-year-old tomb of a pharach called
Tutankhamen, better known to the modern world as "King Tut."

It was on November 4, 1922, after trying since autumn of 1917 to
locate the tomb of the only ruler from the great eighteenth and nine-
teenth Dynasties not to be identified, that Carter finally discovered Tu-
tankhamen’'s tomb in Egypt's Valey of the Kings. Athough he had long
believed that Tutankhamen's burial place was in this vicinity, in an area
between the tombs of Ramses VI and Ramses IX, Carter was running out
of financial support and energy when he made a "last despairing effort"
that resulted in "adiscovery that far exceeded our wildest dreams.”

Tutankhamen's small underground tomb had been largdy untouched
since it was seded in the fourteenth century B.C. with the young leader’s
mummified body and possessions. When opened, his tomb was found to
contain several chambers and a burial crypt filled with a stunning array
of solid gold, gold-embossed, gold-sheathed, and gold-inlaid treasures.
The gold coffin alone weighed 243 pounds. Other treasures included hun-
dreds of such objects as furniture (beds, couches, chairs), art pieces, ves
sels, dtatues, vases, walking sticks, even chariots. In typically pharaoh
fashion, everything had seemingly been placed with the dead ruler to
accompany him on his"trip" into the next life.

The findings €electrified the world at the time of discovery and have
continued to fascinate ever since. Millions of people have viewed touring
exhibits of the King Tut artifacts in museums around the world and have
visited the Egyptian Museum in Cairo to see the Tutankhamen collec-
tion, considered among that museum’s mgjor glories.

Despite the magnificence of the treasures found to be buried with him,
Tutankhamen was not a major pharaoh, as can be seen from the fact that
he was not buried in an imposing tomb or pyramid, nor did he rule very
long. After he came to the throne at the age of nine, he served only nine
more years, dying at the age of eighteen.

The reason he has made such an impression on today's world is that
his was one of the few tombs left largely intact over the centuries. Al-
though there was evidence that King Tut's tomb had been invaded in
the first few years after completion, it seems to have been overlooked and
forgotten thereafter, while the pyramids and the tombs housing other
pharaohs have been repeatedly plundered and vandalized by treasure
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IN PURSUIT OF EXCESS

hunters. If, then, we marvel at the gold and sumptuous trappings stored
with King Tut, we can only guess at the fantastic treasures that had been
placed with those major pharaohs buried in the pyramids or more impos-
ing tombs.

The pyramids can be seen as monuments to the mania to have and
to hold possessions forever. Although built as funeral crypts to preserve
the body and prepare for an afterlife, the pyramids were also sturdy store-
houses for material goods. Pharaohs wanted to make certain that the best
things in this life could go with them into the next life. The means by
which they hoped to accomplish thisthe method by w hich they tried
to preserve and protect their possessionswas the ¢ onstruction of some
of the most massive structures the world has ever seen.

Indeed, the pyramids are so large that in some cases they sit astride
thirteen acres of land large enough to cover ten football fields, contain
as many as two million stone blocks weighing an average of 2.3 metric
tons, and soar high enough to be taler than a modern forty-eight-story
skyscraper. Taking as much as twenty years apiece to build, there are sixty-
nine pyramids still in existence. The great pyramids at Giza are justly
known as one of the Seven Wonders of the Ancient World.

The pyramids, then, are a reminder of how ancient an impulse greed
is and how long we have, as human beings, wished very much not only
that we could have it al in this life, but that we could even take it with
us to the next.

EVEN 4,400 YEARS AGO, THEY KNEW
THEPROBLEM

"Beware an act of avarice; it isabad and incurable disease."”

PTAHHOTEP
Twenty-fourth century B.C.
(from The Literature of Ancient Egypt)
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THE COMPLETE BOOK OF GREED

The Explorers:
Was Greed the Driving Force?

It has been caled the Great Age of European Discovery. Starting in
the 1400s, a burst of exploration took hold among the nations of Europe
that would last two hundred years and change the course of history. So
great was the drive to discover new worlds that the existing one was
altered forever.

Historians have pondered why such activity on such a scale took place
at that time. Some have said it was the desire to spread Christianity and
convert the heathens. Others have noted that it was the ability to build
larger ships that could undertake longer voyages and transport bigger
loads. But the most widely accepted theory is that most of the explorations
were driven by the desire to make money trading with the East or extract
gold and valuables from lands encountered in the effort.

The need to find shorter or alternate routes to the East became par-
amount after 1453, when the Turks conguered Constantinople, thereby
cutting off Europe's access to Eastern sources of 9ices, silks, and other
valuables. Fueling this interest in the East and the desire to trade with
the countries located there were such enticing reports of weath and lux-
ury as Marco Polo’s account of his life with Kubla Khan, the Mongol
emperor of China. Written a century before the 1400s began, Description
of the World told of Polo’'s travels throughout Chira, Ceylon, India, Persia,
and centra Asia from 1271 to 1295. As had his father and uncle before
him who had spent ten years in China, Polo amassed a huge fortune from
his experience.

So while Columbus in 1492 attempted to go westward in belief that
this was a shorter route to the East, Vasco da Gama in 1497 went south-
ward and rounded Africa on his way to India. In 1519, Ferdinand Ma-
gellan, believing as Columbus that the best way to the East was west but
that one had to go farther south than Columbus had, began a voyage that
would take him around the tip of South America and eventually around
the world. Then the race was on to explore the lands encountered by
these and other adventurers. And what was propelling them was the sen-
timent expressed by Columbus upon his return to Spain after his first
voyage: "The gate to the gold and pearlsis now open.”

Ironically, Columbus did not find much gold or pearls himself, though
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IN PURSUIT OF EXCESS

he looked for them mightily (he thought he had found them when he
later encountered natives wearing gold ornaments and thereby came to
cal the land Costa Rica, which means "rich coast" in Spanish but the
Costa Rica of then and of today is one of the poorest lands mineralwise
in Latin America).

But other explorers did begin to find gold in the New World, which
served to draw numerous greedy adventurers. Hernando Cortes, leading
Spanish forces in search of wedth, encountered the Aztec Indians in
Mexico in 1521 and soon destroyed their civilization for their gold. Fran-
cisco Pizarro, exploring the western coast of South America in the 1530s,
devastated the Incas in Peru and plundered their wealth.

Soon the lure of gold was fed by legends about the existence in South
America of El Dorado, Spanish for "the gilded one." This term was first
applied to the king or chief priest of a South American tribe said to have
such enormous wedlth that he would cover himself with gold dust every
morning. (Such a legend may have been based on a ceremony of the
Chibcha Indians in which the chief was sprinkled with gold dust at an
annual religious festival and who then threw a sacrifice of gold into a
lake.) It was also applied to a legendary city (called Manoa or Omoa) and
a kingdom, both of which were said to be on the Amazon River and to
possess great amounts of gold and gems.

A number of Spanish explorers actually conducted expeditions to find
the king, the city, or the kingdom. In 1531, Diego de Ordaz undertook
one such expedition, prodded in part by his lieutenant, who claimed to
have been saved from a shipwreck and taken to Omoa, where ElI Dorado
greeted him. Other journeys were undertaken in 1540-1541 by Francisco
Orellana (who went over the Andes and down the Amazon), in 1541-
1545 by Philipp von Hutten, and in 1569 by Jimenez de Quesada. Even
Sir Walter Raleigh, in 1595, tried to find El Dorado, and he described
Manoa as a city on what he called Lake Parima in Guiana. All of these
expeditions failed, including Raleigh’'swho had the added problem that
his lake, which was made a part of English and other maps, was later
proved to be nonexistent.*

But the legend of El Dorado was not the only one enticing explorers
to look for gold in the New World. Another concerned a tale of seven
citiesthey were called the Seven Cities of Cibola in what is now the
southwestern United States said to possess great wealth from gold and

*Today the legend of El Dorado lives on in our language as "any fabuloudy rich place™
Or, spelled as Eldorado, it serves as the name for a line of luxury Cadillac
automobiles.
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THE COMPLETE BOOK OF GREED

gems. In 1540, Francisco Vasquez de Coronado, the Spanish governor of
Mexico, was guided by a Moorish save named Estevanico, who had heard
the stories, to look for the cities in what was to become New Mexico and
Arizona. With a force of three hundred Spaniards and several hundred
Indians, Coronado searched for the cities and for gold, but found only
modest pueblos, herds of buffalo, and more Indians. He and a band of
followers eventually covered large areas of the Southwest, reaching the
Colorado River, crossing the Great Plains, and discovering parts of the
Rio Grande, Kansas, and the Continental Divide. A segment of his party
discovered the Grand Canyon.

While the lust for gold extended the dominion of mankind, it aso
left death and devastation, as in the case of the Aztecs and the Incas, in
its wake. One more vivid example involves the Spanish explorer Her-
nando de Soto, who for four years, from 1539 to 1542, searched for gold
in what is now the southeastern United States. Even though he had
helped Pizarro conquer the Incas and had returned to Spain with a fortune
worth more than $4 million, he became excited by reports of wealth in
Florida, which had been described to him as a "land of gold." As a result
he returned to the New World in 1538 as governor of Cuba and then, in
1539, with a force of 620 men, 123 horses, and four ships, began exploring
Florida. In his quest for riches, he eventualy pushed himself and his men
through not only Florida, but what is now Georgia, South Carolina,
North Carolina, Tennessee, Alabama, Mississippi, Arkansas, and Loui-
siana. On May 8, 1541, he became the first white man to cross the Mis-
sissippi River.

But throughout, de Soto was looking for gold and finding none along
the way. Although credited as being the first to explore this area of the
New World, he hardly basked in his discoveries but was left frustrated at
not finding another fortune.

De Soto eventually died of fever in 1542. His men weighted his body
and buried it in the Mississippi River so that his corpse could not be
found and mutilated.*

* Today, de Soto lives on in another memory an auto mobile called the DeSoto was
launched in 1928 and manufactured in the United Sdes until November 1960. Unlike
the Cadillac Eldorado, it is no longer produced.
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THE $2 BILLION RANSOM THAT COULD NOT SAVE THE LEADER
OE THE INCAS

The greed of the explorers can best be seen in how they dealt with
the Incas and their leader, Atahualpa. Under Pizarro and de Soto,
the Spaniards, in trying to subdue the Incas, held Atahualpa cap-
tive for months until one day, realizing how much his captors were
attracted to gold, the head of the Incas proposed to buy his free-
dom. He offered to have his people over the next two months fill
the room in which he was being held with gold and the finest work
of Inca goldsmiths. He would also have the adjoining room filled
twice with silver. The deal was that he would then be freed im-
mediately.

The Spaniards agreed. As the Incas responded to their leader
and filled the room (an area 20 feet long by 17 feet wide by 9 feet
high), "the metal value" of this ransom came to tota 1,326,539
ounces of gold, which at today’s value of approximaely $380 an
ounce would be worth $500 million. The silver represented close to
another $2 million (at $4 an ounce). But it has been estimated that
because of the many works of art fashioned out of gold that were
deposited in the room, the actual commercial value of the ransom
was "nearly four times as great," which means that the Incas offered
aransom of more than $2 billion to free their leader.

So much gold was delivered and so many items were smelted
down into gold ingots, which were then shipped back to Spain, that
the value of gold in Spain and in the other possessions in the Indies
actually dropped. But once the ransom was delivered and even
though Pizarro, de Soto, and their men greatly benefited, the Span-
iards felt differently about the deal, concerned that a freed Ata
hualpa would tilt the balance of power back to the Incas. Although
some among his captors argued in his behalf, Atahuapa was sub-
sequently brought to trial, accused of various crimes, and sentenced
to death by burning at the stake. He was granted one act of clem-
ency: he could convert to Christianity and thereby could die by
strangulation.

On Saturday night, August 29, 1533, after converting to Chris
tianity only because he believed that burning would prevent his soul
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from going back to his Father the Sun, Atahualpa was tied to a stake
and a black hood was placed over his head. An executioner, using
a wooden rod, then twisted a rope around his neck until he was
dead.

The Incas reacted with horror and the episode left a heritage of
bad blood between Spain and the Inca descendants. Many of those
who had brought about the Inca leader’'s death were later dain in
various ways. And ever afterward, Spain and the Indians of America
clashed in violence, with Spain never fully achieving the dominion
in the Americas it might have had with a less destructive and av-
aricious approach to the New World.

Benhind Many Great Revolutions s the Issue of Greed
or Taxes or Both

The one seeming constant of history is that the origin of many rev-
olutions has invariably been that deadliest combination of al for a ruler
his or her prolonged greed followed by the imposition of higher taxes.

From Roman times to the time of the Romanovs, leaders who have
pursued lives of unbridled luxury have usually had to take more money
from the populace in the form of higher taxes or outright confiscation of
property to pay for their elevated lifestylesor fo r errors made in greedy
grabs for more power. And ironically, as was shown during the last years
of czarist Russia and Iran under the shah, what usually ignites the people
is not only the greed of the ruler, but any subsequent halfhearted attempt
to improve his people’s living conditions, since tre new whiff of freedom
and the possibility for improved living conditions arouses the impatient
desire for more.

The American Revolution, for instance, was born not so much in the
bosom of freedom-loving colonists as it was in the hearts of angry tax-
payers and businesspeople, some of whom turned to smuggling to make
money. After all, the American colonists had lived largely free and in-
dependent lives and been loyal subjects of the British empire for a hun-
dred years before rumblings of revolution started. What changed al that
was the British crown’s need for money to pay for its role in the French
and Indian War, which athough a victory for England, left her deeply in
debt.
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When England turned to the American colonies for those funds be-
ginning in 1765 with a Stamp Act requiring tax stamps be purchased by
the colonists for use on certain business and lega documents as well as
on newspapers, almanacs, and even entertainment items such as cards
and dice, the native populace protested. In the face of vigorous dissent,
the Stamp Act was repealed the following year, but soon the British were
back with the Townshend Acts, imposing taxes on such imported goods
as paints, lead, glass, paper, and tea.

Now the colonists were really miffed and the cry of "No taxation
without representation!” could be heard in the land. Again, the English
repealed al the import taxes except for the one on tea, but even this
stuck in the craw of the colonists. Within several years, the Boston Tea
Party, in which the patriots dumped the offendingly taxed tea into Boston
harbor, followed by the British blockade of Boston in reprisal, led inex-
orably to outright warfare and the American Revolution, in which En-
gland lost not only a colony but a source of revenue for royal coffers.

And the heroes of the American Revolution turned out to be largely
those who had been most upset by the British taxes and who had tried
to profit from circumventing them. These were people like John Hancock,
famed today for his large signature on the Declaration of Independence,
but before the revolution a businessman who made his fortune by smug-
gling into America those foreign goods that he could bring in surrepti-
tiously and sell without the high import taxes. It was when England finally
cracked down on the increase in smuggling and strongly enforced her
trade laws that John Hancock and hundreds, if not thousands, of other
smugglers suffered huge losses. Those losses turned Hancock and the oth-
ersinto bitter revolutionaries.

In the ensuing years, as the rift with England widened and a new
country was formed, the concepts of liberty and freedom were born, but
"We the people” which starts off the U.S. Congtitution, could well have
been in those early days, "We the smugglers.”
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POORRICHARD'S WEALTHOFWISDOM

" Avarice and happiness never saw each other, how then should they
become acquainted.”

BENJAMIN FRANKLIN,

Poor Richard’s Almanac (1734, November)

The French Revolution Was a Palace Revolt

and the Revolting Palace Was Versailles

The French Revolution is considered the great turning point in mod-
ern history. It not only brought the principles of the American Revolu-
tion to France and dramatically altered French government and society,
but expanded upon those principles and spread them, inspiring other peo-
ples with the concepts of liberty and equality and igniting widespread op-
position to the absolute rule of kings. But the French Revolution, as did
the American Revolution, had much of its origins in issues concerning
money in the free spending of it by some and the la ck of it among many
others.

Before the Revolution, France was one of the richest countries in Eu-
rope, but most of the wealth was in the hands of the king and the nobles,
while the vast magjority of the populace had little. This did not stop the
rich from seeking ways to avoid taxes and shifting the tax burden for
France's wars onto the shoulders of the poor. Frane's involvement in the
Seven Years War, followed by its support of the American colonists, had
cost it dearly. By the late eighteenth century, France was so deeply in debt
that most of its tax revenues were being used just to pay interest on the
loans it had taken out, some of which ironically were to help America
fight for independence from England and itsroyal form of government.

With its treasury depleted and more loans amost impossible to obtain,
France could only turn to itself by raising revenue through higher taxes.
But here, too, the way was blocked those now paying the taxes, the
middle and lower classes, could not pay more. Indeed, conditions had
become so strained that bread riots were a frequent occurrence. When
the king, Louis X VI, tried to tax the nobles, he was blocked by their
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refusal to assume more of the burden. Eventually he was forced to convene
the Estates General, a body in which al the layers of French society were
represented and in which the erosion of the king's powers and the priv-
ileged status of the nobles began. The march to revolution, the overthrow
of the monarchy, and the beginning of the downfall of the other kings of
Europe had begun. As with the American Revolution, the question of
taxes had started it al.

But also fueling the discontent of the French people throughout this
period was the lavish lifestyle the kings and nobility of France had
adopted. The Versailles Pdace, twelve miles southwest of Paris, was a
vivid symbol of this. Originally a modest hunting lodge, the edifice was
transformed by King Louis XIV, the great-grandfather of the king over-
thrown in the revolution, into one of the most ornate and ostentatious
structuresin history.

Beginning in 1661, Louis XIV hired the best architects, sculptors, and
landscape gardeners of his day and began spending what amounted to
$100 million. He extended the paace by creating enormous wings and
adding hundreds of rooms, all sumptuously furnished and decorated. Out-
side, he constructed parks, walks, and fountains, and employed hundreds
of gardeners to tend to all the trees, shrubs, plants, and flowers. Over the
years, other kings added even more rooms and features until Versalles
was more than half amile long.

This kind of expenditure, as much as its wars, sapped the finances of
the kingdom. And what added to the profligacy was the lifestyle at the
Palace, which under Louis XVI had become even more wildly lavish. Here
life was a whirl of balls and banquets, as well as entertainments and per-
formances. The theater was made into an opera house with gilded sculp-
tures, brocaded velvets, and crystal chandeliers holding 5,000 candles. So
public was the extravagance that it led to the weekly Grand Convert, in
which Louis XVI, who had become gluttonous, and the rest of the royal
family dined on sumptuous meals while visitors were allowed to watch.

What became especially galling to the people was Louis XVI's queen,
Marie Antoinette. Her own lavish expenditures led to her being called
"Madame Deficit." Every winter she would order twelve gala dresses,
twelve formal dresses, and twelve simple dresses, plus linen and mudlin
dresses for summer, as well as a wide variety of accessories and ornaments.
The gala gowns were usualy embroidered with either gold or pearls at an
estimated cost of 1,000 francs per gown. She aso davishly followed the
creative suggestions of her milliner, who seemed to come up with a new
color or idea monthly (one such ideathat took hold in 1776 was a brown-
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ish-purple referred to as couleur de puce or "color of the flea"). Her example
led women to begin buying such costly clothes that husbands of the day
openly complained. She herself was astonished when she learned she had
spent 87,594 livres with her favorite milliner, plus 31,000 francs with an
English tailor on riding habits, in just one year (and that did not include
her expenditures with the court dressmaker).

Marie Antoinette was especially infatuated with jewels. Many she
bought on credit, and once, even though she had aready exceeded her
annual allowance by double, she purchased a pair of bracelets for 200,000
francs, then went to her husband, the king, to ask for a loan to help pay
for it (he grudgingly helped her). Another time she swapped some of her
diamonds to buy a pair of chandelier diamond earrings for 400,000 francs.
When her own mother warned her about her buying habits, she told her
not to worry, that it was just a "bagatelle."

She aso helped popularize some of the extravagant styles of the day,
such as a hairstyle in which the hair was piled at least a foot tall, sprinkled
with a pound of powder and pomade, and topped with a coronet on which
plumes of feathers, ribbons, flowers, and diamonds were further piled.
Such a hairstyle did not stop her from pursuing one of her other inter-
estsdancing and she spent hours learning different dances and pre-
paring for the balls. Her one guiding principle may have been her response
to another caution from her mother about her actions. "I am so afraid of
being bored," she explained.

Although many historians do not believe she ever responded to the
Paris bread riots by remarking, "Let them eat cake" she was easily asso-
ciated with that statement because of her frivolous lifestyle. Indeed, Marie
Antoinette, who became Queen of France at the age of nineteen and who
died on the guillotine at thirty-eight, has become the foremost symbol
not only of the excesses of the royal life at Versailles, but of the excesses
inherent in the royal form of government.

It was more than fitting, therefore, that it was at Versalles that the
Estates Genera met in 1789 in a session that has come to mark the
beginning of the French Revolutionand the beginnin g of the end for
the royal form of government that so often in history was corrupted by
the greedy, lavish living of afew on the backs of so many.*

*Versailles was also the site for another important historica eventthe signing, in the
palace's Hall of Mirrors in 1919, of the Treaty of Versalles between the Allies and Ger-
many following World War |. Today Versailles is a national museum, which means that
the extravagant self-indulgence and wastefulness of an earlier age Is preserved. It also
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FOOLEMPLOYMENT

"If the rich could hire other people to die for them, the poor could
make a wonderful living."
YIDDISH PROVERB

The Robber Barons and "the Gilded Age"

During the second haf of the nineteenth century, America became
a land of opportunity but the opportunity was for a relatively small
band of people to make a lot of money very fast, then spend it very
openly. With the end of the Civil War, with the train opening up the
middle and western portions of the continent, with the mining of gold,
slver, and coal, with the development of oil, railroading, shipping,
banking, and steel coupled with low to nonexistent taxes and govern-
mental restrictionsthose bent on making money a a ny cost could
find away to do so.

The result was fabulous wealth for people like Rockefeller, Vanderbilt,
Mellon, Morgan, Carnegie, Harriman, Astor, Frick, Gould, and others of
lesser fame today. But the result was also such appellations for these peo-
ple as "robber barons' and for the period of 1861 to 1901 to be labeled
(by humorist Mark Twain, with little humor intended) as "the Gilded
Age."

The greed demonstrated by the robber barons during the Gilded Age
helped develop and industrialize the United States and set the stage for
the country’s entrance onto the world stage of the twentieth century as
a superpower. But the greed aso propelled these barons into wasteful
displays of indulgence to satiate their boredom and created, in this pro-
fessed land of equality, a moneyed class that sought for itself privilege and
profligacy at the expense of others.

Consider these examples of extravagance:

means that turning the place into atourist attraction was the only way its upkeep and
heating hills could he paid.
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The head of the Southern Peacific railroad system poured $2 million
into building a mansion at 57th Street and Fifth Avenue in New
York City, then decided against living there because a rival baron,
William H. Vanderbilt, had built a mansion severa years before
but then had died soon after moving into it.

An owner of a mine in Nevada moved to New York, paid the most
money ever for land in the city (across from St. Patrick’s Cathedral
on Fifth Avenue), then instructed a decorator to do whatever had
to be done to make his new mansion complete. The final deco-
rating bill: $450,000.

Dinner receptions among New York's sociad elite were so lavish
that during one dessert guests were given cigarettes wrapped in
hundred-dollar bills for smoking. Another dinner, given in honor
of the host's dog, wound up with the owner presenting the animal
with a $15,000 diamond collar.

One tycoon had a bedstead fashioned out of oak and ebony, then
inlaid it with gold, al at a cost of $200,000.

Servants were of course necessary and socialy required (at least
two to serve tea and three to serve dinner, dressed in livery, plus
a butler), as well as a stable of horses (six to ten for such carriages
as an opera bus, one-horse cabriolet, and basket phaeton for the
ladies).

The rich hosted social balls built around ever more ostentatious
themesfor example, the coal and gold barons who ho sted parties
in simulated coal or gold mines, complete with waiters dressed like
miners, or the ball held on horseback in a hotel ballroom, with
guests in their riding clothes dining on champagne and truffles
from a table attached to the horse.

The era was marked by booms and busts, by periods of overheated
speculation in which the unscrupulous made fortunes followed by panics
in which the unwary lost theirs. Even those shrewd speculators and traders
who should have known better made and lost enormous fortunes. One
robber baron, Jay Cooke, made so much money as head of the banking
house that virtualy financed the Union during the Civil War that he
built a $1 million mansion in Philadelphia with fifty rooms decorated
with three hundred paintings. He eventually went bankrupt in the panic
of 1873 (however, afew years later, he scraped together $3,000 for a stake
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in a smal Utah silver mine, which five years afterward he sold for almost
$1 million). So much was the Gilded Age marked by greedy grabs for
wedth that near the end of the nineteenth century Mark Twain remarked
to his friend Joseph Twichell, "Money-lust has aways existed, but not in
the history of the world was it ever a craze, a madness, until your time
and mine."

Who Says War Is Hell?

War has been one of history’s most forceful instruments of change.
With al its death and destruction, one may wonder how anybody could
profit from military conflict. But through the ages, there have been those
who, like vultures feeding on carrion, have made money even for-
tunes out of war.

Consider the deadliest war in United States history. During the Civil
War, from 1861 to 1865, nearly 530,000 soldiers lost their lives more
Americans than have died in any other war (in comparison, 405,400 died
in World War 1l). And yet here, too, many people profited, including
some whose names are well known and admired in American history. In
fact, the U.S. Civil War was marked by corruption, payoffs, rampant
speculation, shoddy deals, and shoddy merchandise.

One outstandingly gTeedy grab involved several speculators making
huge profits from the purchase and resale of a large number of used but
still usable rifles owned by the Union Army. It started when Arthur East-
man paid the War Department $3.50 a rifle, then turned around and sold
them for $12.50 each to a Simon Stevens, who then resold al the rifles
to the Armyfor $22 apiece. The profit readized by the private sector
was a whopping 600 percent.

During the height of the war, both sides engaged in illicit trading with
the other side. Union soldiers stationed in Memphis freely engaged in the
trading of Confederate cotton, buying it from Southerners for resde to
Northerners (cotton could be bought in Memphis in 1864 for 20 cents a
pound and sold up north for $1.90). A War Department officia, sent to
investigate, reported that "every colonel, captain, or quartermaster is in
secret partnership with some operator in cotton."

Notable leaders of the day were caught up in the frenzy to make
money. Abraham Lincoln’s first secretary of war, Simon Cameron, was
eventually censured by the House of Representatives for alowing his
friend, Alexander Cummings, whom he had helped to become a govern-
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ment purchasing agent, to arrange for the buying of unnecessary goods at
high prices from business friends (among the items were straw hats and
pickles). After aso being found to have favored the Northern Central
Railroad (controlled by his family) over the Baltimore & Ohio, Cameron
was forced to leave his post as head of the War Department.

One way in which fortunes were grabbed was through the production
and sale of inferior merchandise to the government. Contractors bent on
making money wound up using such flimsy material in the production of
uniforms that they would fall apart in the rain. In one instance, a man-
ufacturer was found to have offered to the Army a boot with a sole that
could not last a half hour of marching before falling off. When confronted
with the evidence of his poor work, the manufacturer had an explanation:
The boot was made for the cavalry.

Some of the most notable names in American mercantile history
made large sums of money during the Civil War by dumping poorly made
or outmoded goods on the Union. Cornelius Vanderbilt sold the army
rotted transport vessels. Jm Fisk sold shoddy blankets. And J. P. Morgan
foisted on the Union forces outdated carbines at exorbitant prices (when
the deal was exposed, delaying his payment, Morgan demanded his
money and received it).

As a result of such merchandise rip-offs (it is estimated that one-fifth
of al sales to the Army involved fraudulent materias), the New York
Herald declared, "The world has seen its iron age, its silver age, its golden
age, and its brazen age. Thisisthe age of shoddy."

Wall Street aso profited handsomely from the Civil War. In 1862,
the average value of stock zoomed up 40 percent. In 1864, the dollar
value of stock traded in New York climbed from $25 million daily to
more than $100 million. One observer noted that speculators drawn into
the market had become "frenzied by the general passion for gain."

Stock prices went up with Union victories and down with Union
defeats, while the price of gold, the historic hedge against bad times, went
up with Union defeats and down with Union victories. One financier
noted that a long war meant the possibility of large profits for "every man
in Wall Street who is not anatural idiot."

The real winners were those nonidiots in Washington and New York
among the politicians and the bankers who had advance political and
military information and acted on that inside knowledge. This is how Jay
Gould, one of the leading robber barons, first became wealthy. John D.
Rockefeller took another tack he made his initial m oney from the war's
inflated food prices, then took that income to build his oil business.
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The profit to be gained during the Civil War can be seen by one
statistic. Before the Civil War, there were three millionaires living in
New York. At the height of the war, this number had increased to several
hundred.

But not everybody was reaping huge or even modest rewards. The
average workingman was barely keeping pace with the cost of living. A
blacksmith was on the average earning $2 a day by midwar and a laborer
$1.25 (both figures representing just a 25-cent increase from the begin-
ning of the war). In contrast, someone like the New York dry goods
merchant Alexander Stewart was making $4 million a year and paying
just 10 percent in taxes.

Of course, the big losers were the soldiers and citizens on both the
Union and Confederate sides who fought, died, or were maimed while all
this was going on. After al, a tota of one million people were either
killed or wounded (with disease actualy killing more people than com-
bat) and countless others suffered property damage that along with the
expense of waging war drove the cost of the Civil War to an estimated
$15 billion (General Sherman aone estimated that on his devastating
drive through Georgia he destroyed $100 million worth of property). That
disparity aonebetween the dead and the high livin g, between those
who lost lives or possessions and those who made money out of the trag-
edy made the Civil War eraindeed a shoddy, greedy age.*

The Businessman Who Ruined Germany

Adolf Hitler ultimately rode the inflation-shattered Germany of the
1920s into power in the 1930s, attracting an ever-growing number of
followers by haranguing that the ravages of that country’s hyperinflation
were the result of the allies unfair punitive measures following World
War | and the "stab-in-the-back" actions of the Jews for causing Germany
to lose the war. And yet, as cited by a close observer of Germany during
the 1920s, a German businessman did more by his greedy actions to harm
Germany and his fellow Germans than anyone else.

*See Twenty Million Yankees: The Northern Home Front by Donald Dae Jackson (Civil
War Services, Time-Life Books, 1985). What also contributed to the greediness of the
Civil War era was that during that vicious conflict money talked as never before. A draft-
age man could get an exemption from military service by providing a substitute or paying

$300.
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George Seldes, a noted journaliss who covered Berlin at the time for
American newspapers, writes in his memoirs, Witness to a Century: En-
counters with the Noted, the Notorious, and the Three SOBs (Balantine
Books, 1987), that Hugo Stinnes, known in the early 1920s as Germany’'s
richest person, "was then engaged in business operations that did more
to ruin Germany than the actions of any other person, dead or aive."
Ironically, while active in the industrial world and before Seldes returned
to the United States in 1927 and started writing about him, Stinnes was
considered "a symbol of aresurrected Germany."

Seldes met Stinnes when they were fellow residents at the same
German hotel, the Adlon, but Stinnes kept mysteriously to himself and
it was only later that Seldes was able to learn that during that period
Stinnes had become "the greatest looter, the chief destroyer of the
German Republic.”

What Stinnes did was build a vast industrial empire and then loot it
of its hard currency by shipping such sums to foreign banks at a time
when inflation-ravaged Germany was desperate for hard currency. Stinnes
was the sole owner of coal, iron, and steel companies and owned or had
control of sixty-three newspapers. In all, he employed 600,000 people.
When inflation hit Germany, he borrowed millions of dollars worth of
marks from the Reichsbank to fund his operations in Germany, then sold
what was produced to other countries for dollars and other hard curren-
cies. The money that accumulated from such salesit reached into the
billions of dollarswas then deposited in foreign b anks, rather than
brought back to Germany to help shore up the devalued German money.
Stinnes converted just enough of the foreign money into marks to pay
his workers back in Germany, but these marks were often worth haf or
as little as a tenth of what they were worth at the beginning of the two-
week pay period.

But Stinnes did not stop there. He then used his rapidly accumulating
foreign hard currency to buy numerous properties within Germany at
huge savings mines, hotels, banks, steamship compan ies, and rea estate.
He aso began buying companies in Europe and South America. By the
time inflation ended in 1923, Stinnes had a personal wealth of billions
of dollars and owned more than two dozen coal mines, entire oil fields,
refineries, three telegraph companies, more than fifty lighting and heating
companies, and several large banks.

"All had been bought with depreciated paper marksw hile he kept
his hard money abroad," writes Seldes, who points out that what Stinnes
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did had another impact: "For every cent Stinnes gained this way another
German had to take aloss."

And the number of Germans affected was huge. In 1924, a year after
the mark was finaly stabilized and inflation ended, a study presented to
British Parliament estimated that not counting low- and middle-income
Germans, inflation had ruined at least one million affluent Germans.

As for Stinnes, notes Seldes, the end of inflation seemed to ruin him.
He died in 1924 at fifty-four. As for the vast domain he had built on the
backs of his fellow Germans, with no designated or trained successor ready
to take control, Stinncs's business world disintegrated within one year.

TYRANTS ARE MADE BY CREED

"The greatest crimes are caused by surfeit, not by want. Men do not

try to become tyrantsin order that they may not suffer cold.”
ARISTOTLE,
Politics

1929 When Wall Street Came Tumbling Down

Greed destroyed countless lives, threw an entire generation into de-
spair, and shaped a decade in United States and possibly in world history
when overspeculation, overuse of credit, and shady, corrupt manipulation
of prices led to the stock market crash of 1929 and the Great Depression
of the 1930s.

During the 1920s, especialy the years of 1928 and early 1929, there
was such a run-up of stocks that the atmosphere from Main Street to Wall
Street amounted to almost a panic of buying. As one financier later noted
in looking back at the times, the American public was "determined to
speculate . . . determined that every piece of paper would be worth to-
morrow twice what it was today."

The Crash of '29 was the culmination of such widespread speculation
that shoeshine boys and elevator operators were giving stock tips to bus-
inesspeople, wives were pocketing house money to buy shares, corporate
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executives were boosting company values in questionable ways, and all
levels of stock market players were borrowing to buy stocks (stocks in
1929 could be bought on 10 percent margin, unlike today when it takes
at least 50 percent).

As a result, the run-up in stock prices was often dramatic. First Na-
tional Bank of New York, one of the premier bank stocks, zoomed $500
in one day to a per-share price of $7,900 (giving the chairman of the
bank a profit of $2 million an hour for each of the day’s five hours of
trading). AT&T stock rose in value by nearly $76 million in one day.
RCA stock soared more than 400 points in eighteen months to reach a
high of $505 a share. Montgomery Ward went up by more than three
hundred points during the same period. American Tobacco surged $38
per sharein one day.

But when the Crash came, it came with a resounding thud, the result
in large part of an economic redlity that could not sustain the greedy
illuson of stock players and of overborrowing from brokers that had
reached the dramatic level of $7.8 billion. The fall in stock prices actualy
began September 3, 1929, when the Dow Jones industrial average reached
its then record height of 452. The dramatic decline started on October
24 (Black Thursday) and picked up speed on Monday, October 28, when
values dropped by an estimated $14 billion on the New York Stock
Exchange, but the collapse came the next day, October 29, when in five
tumultuous hours of trading stock prices fell by an amount equal to what
the United States had spent on World War 1. Before the initia dlide
ended two weeks later on November 13, the New York Stock Exchange
lost more than a third of its value from its high point in September ($30
billion out of $80 billion) and losses on al U.S. exchanges totaled nearly
$50 hillion.

The severity of the drop in the market and in the value of people's
fortunes can be seen in the following statistics:

RCA stock eventually dropped from 505 to 28
General Electric lost 128 points from its high
AT&T plunged 106 points fromits earlier peak of 310

Blue Ridge Corporation, an investment trust that had opened at
100 in August, sank to 3 (it eventually went to 63 cents)

General Motors eventually went to 8
Chrydler stock tumbled 90 points
U.S. Steel dropped 240 points
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And the market just kept on diding downward, not reaching its low
until July 8, 1932, when the Dow Jones industrial average was just 58.
Along the way, the Crash wiped out fortunes and left millions homeless
and destitute. Initially the poor were hurt as they lost jobs as servants to
the now formerly wealthy, then workers were hurt as companies cut back
or closed down in the face of reduced demand. Since so many of the
shares on Wall Street had been bought on margin, the drop in stock
values wiped out many of the overly extended wealthy and the middle
class yearning to be wealthy. Homes, furnishings, autos, and luxury items
purchased on credit on the expectation that rising stock values or profits
would take care of future payments were now unaffordable and a drain
on the populace’'s ability to purchase newly producaed goods. With less
revenues from taxpaying citizens, governments across the country cut
staffs and their own spending, contributing further to job losses.

The result was an economy that spiraled downward, not only in the
United States but in Europe, causing in the wake of its misery the condi-
tions that contributed to the rise of Nazism and the coming of another
world war. Between 1929 and the end of 1931, more than 4,000 U.S. banks
failed. The production of factories eventually fell by half, automobile man-
ufacturing by 80 percent, and national income by more than 50 percent.

By 1933, the unemployment rate reached 25 percent (which meant
that nearly 13 million people could not find work o ne million in New
York City aone) and those who could find work found that the average
worker's weekly paycheck, which had been $25.03 in 1929, had shriveled
to $16.73.

In many ways, the nation continued to suffer the economic damage
from the excesses of the 1920s until war loomed on the horizon and
America had to put its people back to work to wage and win World War
Il. Not until the early '40s did the United States finally emerge from the
Great Depression, athough many of the generation who lived through
its worst times would years later ill remember and be affected by the
belt-tightening and job insecurity of those days.

But a new generation of Americans would grow up largely ignorant
or indifferent about that era of stock market greed until they themselves
encountered their own record-setting 500-point stock market drop in
October 1987, followed by a severe recession as the Decade of Greed of
the 1980s ended.*

*Two of the best books on the Crash of 1929 and aresource for some of thegtaisticsand
incidentsof greed cited here are 1929. The Y ear of the Great Crash by William K. Klin-
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Max Heiliger and the Holocaust of Greed

The Nazis said they did not want to associate with anything Jewish,
but somehow the Nazis did not mind taking and using Jewish possessions.
While the Holocaust was an example of racial and religious hatred gone
wild, it was also a witness to greed on an obscene scale.

The extermination camps were not only a way to facilitate the killing
of Jews; they were also a way to strip Jews of their money and valuables.
Cash, jewelry, watches, clothing, fursthey were al | systematically taken
from the doomed victims either before they entered the gas chambers or
afterward. What more vivid a symbol of the Holocaust is there than the
Nazis extraction of gold from the teeth of gassed Jews while their bodies
were still warm?

The process of stealing money and valuables from the Jews began soon
after Hitler took power in 1933. Those Jews who tried to leave Germany
at that time found they had to sell homes and property at far less than
market value, but by 1935 even this prospect was denied them. The Nazis
moved at that time to prevent emigrating Jews from taking substantial
sums of cash with them. Eventually it was decreed that any Jew leaving
the country could only take ten German marksa sum  equivalent to
$2.50.

As for those who stayed in Germany until the outbreak of war trapped
them, they soon faced deprivation and poverty as the Nazis forced them
out of their professions, the arts, and the commercia life of Germany
while Aryanizing the ownership of their property for little if any remu-
neration. Boycotts were ingtituted as early as April 1933 to keep Germans
from buying from Jewish merchants and using Jewish doctors and lawyers.
In November 1938, following the "Crystal Night" nationwide pogrom,
decrees were issued eliminating German Jews from the economy and as-
sessing the Jewish community with a collective fine of one billion marks.
And by the end of 1938, 80 percent of the 39,000 Jewish-owned busi-
nesses had been " Aryanized."

With the start of World War |1, robbing the Jews escalated as the

gaman (New Yok: Hape & Row, 1989) and The Day the Bubble Burs: A Sodd Higory
of the Wal Stregt Crash of 1929 by Gordon Thomas and Max MorganWitts (Garden City,
N.Y.: Doubleday, 1979).
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Nazis launched their Final Solution and the Holocaust spun into its
frightful madness. Now the object was both the physical and economic
destruction of Jewry, not just in Germany, but throughout Europe.

That's when Max Heiliger was created.

Max Heiliger was the name the Nazis gave to a bank account to which
they funneled the monies and valuables taken from the Jews sent to the
concentration camps. These camps were a Nazi invention not only for
killing large numbers of people, but also for endaving them as free labor
and vacuuming from them whatever possessions they sdtill had. After all,
Max Heiliger was waiting.

The first step in the scheme was to encourage Jews to bring all their
valuables with them for what the Germans promised would be "resettle-
ment." So when the Jews arrived at their deadly destinations they were
carrying what was left of their money and valuables, instead of having
hidden them, given them away, or spent them in an effort to escape. It
was a simple matter for the Nazis to complete the process and plunder
their doomed victims soon after arrival.

The extraction of gold from the mouths of the dead was initially begun
at the Chelmno death camp and, proven feasible, was then instituted as
the first step in body salvage actions at all other camps. At Auschwitz,
the SS set up a gold-melting room and, using blowtorches, had the gold
melted into molds. As much as 110 pounds of usable gold a day was
produced in this way.*

Once the money was collected, the valuables sorted out, and the gold
melted down, it was al shipped to the Reichsbank where, under a secret
agreement between the SS Commander Heinrich Himmler and the
bank’s president, Dr. Walther Funk, the booty was deposited to the credit
of the SSin the account of "Max Heiliger."

The Reichsbank and Max Heiliger were soon being drowned in a sea
of gold watches, gold earrings, diamond wedding rings, silver pocket
watches, necklaces, bracelets, pins, even slverware and eyeglass frames.
Asearly as 1942, the bank’ s directors always consc ious of the profit

*In 1925, a renowned German doctor wrote an article entitled "The Gold of the Dead"
in which he advocated the remova of denta gold from corpses, saying it was a wagte to
let it be buried with the deceasad. To the objection that medicd personnd would shrink
from doing such extractions, he noted that postmortem dissections were accepted. Besides,
the easies way to recover the gold, he wrote, "would be to cremate al corpses” The
proposd received much dtention in German circles when it first gppeared. (The German
doctor's proposd for extracting the dentd gold of corpses can be found in Hitler’s Degth
Camps The Sanity of Madnessby Konnilyn G. Feig (New Y ork: Holmes & Meier, 1979].)

41



THE COMPLETEBOOK OF GREED

motive decided to turn the booty into cash by yesp awning them at
Berlin pawnshops. But by 1944, the pawnshops became overwhelmed by
the flood of goods stolen from Jews, and pawnshop owners told the
Reichshank officials they could accept no more items.

What then happened? At the end of the war, the Allies discovered
in abandoned mines in Germany some of the Nazis' plunder an overflow
from Max Heiliger's account that could have filled three large vaults in
the Frankfurt branch of the Reichsbank.*

Not surprisingly, the Nazis were intent on taking this stolen weath
with them. Evidence exists that in the closing days of the war, in 1945,
Martin Bormann, Hitler's deputy, utilized a German submarine operation
to transport booty taken at the death camps to Argentina. The Nazis
own records reveal that six U-boats carried across the Atlantic 550,000
ounces of gold, 3,500 ounces of platinum, and 4,638 carats of diamonds,
plus gold marks, pounds, dollars, and Swiss francs amounting to millions
of dollars, not to mention hundreds of works of fine art.

And this was just part of the hoard. Jewish homes, businesses, and
institutions across Europe had been looted throughout the war by ad-
vancing German armies. And those who made use of these stolen goods
ranged from the common soldier to the fuhrer himself. One example:
Hitler’ s Reich Chancellory used dinnerware taken from a Jew.

The Holocaust has been called a study in tyranny. It is aso a study
in murderous greed.**

*A dsusion of the "Max Hdlige" bank acout can be found in The Rise ad Fl o
the Third Reich: A History of Nazi Germany by William L. Shirer (New York: Simon and
Schuster, 1960).

**How much did the Nazis steal from European Jews? In discussions about German repa-
rations following the war, it was estimated that Jewish economic losses totaled $12 billion
(in values a that time). West Germany agreed in the 1950s to reimburse the new State
of lsrael an average of $3,000 per person for the rehabilitation and absorption of 500,000
Jewish victims of Nazi Germanya sum of $1.5 billio n. By December 31, 1968, West
Germany had paid out $6 billion to Israel and to survivors and their families as restitution
for injuries, loss of property confiscated by the Nazis, and rebuilding of Jewish communal
life. Not until the breakup of the Soviet Union did East Germany agree to work out some
compensation for property seized in its area. Note that the losses suffered by European
Jews were not only those of millions of individuals, but aso those of thousands of com-
munities in which synagogues, schools, buildings, libraries, and their contents were either
destroyed or taken and utilized by the Germans.
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Communism: A Failure in Greed Control

During the twentieth century, an entire political movement, which
transformed the face of much of the world and affected the lives of hun-
dreds of millions of people, was based on the concept that the controlled
distribution of money and possessions and the end of class differences
would promote equality and economic security for all. It was a noble idea,
but in actual practice this economic system proved to be a failure on a
grand scale.

That system is Communism and at its height it ruled fourteen nations,
including one with the largest land areathe Soviet Unionand an-
other with the largest population China. A third of the world's people
lived in countries with a Communist governmenta po pulation that
exceeded one billion. Even most non-Communist countries have Com-
munist parties, including the United States. But strangely enough, even
within Communist countries, only a small proportion of the populace are
members of the party usually no more than 8 percent .

The yearning of a populace to end the great disparity in wealth be-
tween the few haves and the many have-nots usually aided a Communist
takeover. This was the case in Russia after years under Czarist rule. But
even with the leveling of pay and possessions, many people in Communist
countries found themselves with lessless freedom a nd fewer possessions,
while their leaders and a privileged few seemed to create their own worlds
of more.

The downfall of Communism in the Soviet Union as the 1990s began
may be partly due to the inefficiency of Communist government and its
failure to provide its people with a modicum of goods and the good life.
But also feeding the frustration was the fact that many Communist leaders
showed more of a "capitalist" bent for themselves. Indeed, while Com-
munism was supposed to stamp out greed by fostering a classless society
in which materialism would be a thing of the past (certainly not like the
"money-mad capitalist societies' that were decried as not caring for the
worker), the reality was far from this selfless picture.

To see how the great social effort to conquer greed had its own down-
fall within Communism, consider the case of the longest ruling Com-
munist leader in history.

His name was Enver Hoxha. He ruled Albania, Europe’'s poorest coun-
try, for forty-one years, until his death in 1985. He was a strong supporter
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of Soviet dictator Joseph Stalin and guided Albania aong strict Com-
munist lines.

It was al the more revealing, then, that when in 1991 Hoxha's widow
wrote that the family had always lived a simple life, the newspaper Zeri i
Popullit ("Voice of the People') published a scathing response, reporting
that the former Albanian dictator lived in a house with twenty-eight color
televisions and twenty-five refrigerators. He also had nineteen telephone
lines and ran up telephone bills of hundreds of thousands of dollarsa
strange situation in itself since Albania has only a rudimentary domestic
phone system and is virtually isolated from the rest of the world.

The Albanian newspaper published the story under the biting head-
line: "The Hoxha family does not like luxury."

With leaders like that, is it any wonder that Communism, the great
experiment to stamp out greed, failed within the same century it was
founded?

WASMOSCOW INTHE SPRINGTIME
HISSECOND LOVE?

"Money is my firgt, last and only love."
ARMAND HAMMER,
U.S. ail tycoon who was friendly with
both American and Soviet leaders during
the height of Communist rule and once
remarked he preferred Russiato America

"Nine Out of Ten Got Screwed in the 1980s":

The Decade When the Rich Got Richer 